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DESIGN AND ARTISTS COPYRIGHT SOCIETY 

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

INTRODUCTION

BUSINESS REVIEW

driven by the desire to support and

recognaed ,n Ihe UK-EU Trade end Ceoperalion Agraemenl
mont of artists and 

s Resale Right was formally

signincant difference to the financial sustainability of viMafart^sts and 1 ®
changes in the medium and long-term. ^ ^ ^ secure these

.n.e-v,e»s b, Gilene Tewedras ra,b edie. Slued Bd“s,e, en s^en decedtSi p“„ce °' ° °'

mccerad euer £0.8 railL in dRR royeLTsiSlte "o “^7^^ '" "’“

S5SS=SSH=S~~members through Ihe

With banks, building societies and an investment fund tn ^ ® *® dghtsholders. These funds are invested
elhlcel inuestment pcdfelle that meets the United Nettofs Principles feTRe'sJ^Sle toSI,”"" "

PRINCIPAL RISKS AND UNCERTAINTIES

SSl^nlrrd “"Sing ecenemlc en.lranment. The

based centent at suSprassed leesrer-'dru^rrorrtSSrr^^^^^

contributes to



DESIGN AND ARTISTS COPYRIGHT SOCIETY 

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

Economic impact of tho Covid*19 pandemic

Brexit and intomallonal dovetopmonts

Compotitivo environment

cration Agreement, 
action to saleguard our members'
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DESIGN AND ARTISTS COPYRIGHT SOCIETY 

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

FINANCIAL KEY PERFORMANCE INDICATORS

Sot out bolow aro tho Key porformaneo indicators for each of DACS’ services. 
Artist's Rosalo Riahl;

For 2020. DACS collected £10.0 million In ARR revenues, distributing £8.6 million to 1.798 artists and estates This shows a

^ cover administration costs, virttilo in the case of ARR collected from
administration cost before paying artists and estates. ARR royalties aro 

distributed monthly to artists and their estates, while royalties pa^ble to sister societies, are distributed quarterly.
Payback fCollectlwa Ilcen^noV

2020^*Sency (CLA) and sister sociotios. DACS rccoivcd £6.4 million rovonue in

sK' s'csr r. r ̂ si len """
Copyright LicensinQ:

^ *>“* still achieved £S6k of revenue in 2020. £70k lower than 2019. Nmv

Artimago administration costs remain unchanged at 35% with artist royalties distributed quarterly.
FUTURE DEVELOPMENTS AND RESEARCH AND DEVELOPMENT
DACS will continue to strengthen its resilience and develop new opportunities for artists and estates.

“*i<* "!PI=“S its regacy Hnancial and CRM syalama.
ewTo'tha^a te“yTat° ^ “"“P"" '■>’ '"p

PPPPP'P^'P “i"’ Ven-PPrt as a uniqaa blockcaarn and Hallmarking sanrto lo, 
artworks. The service is delivered through leading bronze foundries across the UK who 

OACS for license to use the technology.

g“namS“Srr“SlCan“^ -

This report was approved by DACS* Board of Directors on 22 June 2021 and signed on its behalf.

Margaret Hcffernan 
Director

med

can apply lo
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

DIRECTORS’ REPORT

FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors present their report and the nnandal statements for the year ended 31 December 2020. 
RESULTS AND DIVIDENDS

The loss for the year, after taxation, amounted to £2.433 (2019 - Profit: £706,063).

DIRECTORS

The directors who served durirtg the year \vcre;

Mark Stephens CBE (until 27 August 2020)
Ian Coleman (until 3 April 2020)
Matthew Flowers (until 27 August 2020)
Margaret Heffeman (appointed 27 August 2020)
Nick Whitaker (appmntod 27 August 2020)
Herman Lelie
Cortina Butler
Jane Wilson
Sarah Taylor Silverwood
Mary Moore
Julia Crabtree
Rut Biees Luxemburg
Noil BurgMs
Frederique Pietro>Pierre
Michelangelo Bendandi (until 3 March 2020)
Janette Parris 
Mini Ratman

DIRECTORS’ RESPONSIBILITIES STATEMENT

The Directors are responsible for preparing the Strategic report, the Directors’ report and the financial statements in accordance 
with applicable lav/ and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have 
elected to prepare the financial statements in accordance vwth applicable law and United Kingdom Accounting Standards (United 
Kingdom Generally ^pted Accounting Practice), including Financial Reporting Standard 102 'The Financial Reporting 
Standard applicable in the UK and Republic of Ireland'. Under company law the Directors must not approve the financial
toss^ofS*{SmSn^r Company and of the profit or

In preparing these financial statements, the Directors are required to;

• select suitable accounting polides for tho Company's financial statements and then apply them consistently;
• make judgments and accounting estimates that are reasonable and prudent;

prepare tho financial statements on tho going concern basis unless it is inappropriate to presume that tho Company will 
continue in business.

The Directors are responsibie for keeping adequate aceounfir^ records that are sufficient to show and explain the Company's 
transactions and disclose with reasonable accuracy at any lime the financial position of the Company and enable them to ensure 
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the 
Company and hence for taking reasonable steps for tho prevention and detection of fraud and other irregulariiies.
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DEStGN AND ARTISTS COPYRIGHT SOCIETY 
DIRECTORS* REPORT

FOR THE YEAR ENDED 31 DECEMBER 2020

MATTERS COVERED IN THE STRATEGIC REPORT

DISCLOSURE OF INFORMATION TO AUDITORS

Each or tho persons who are Directors at the time when this Directors* report is approved has conlirmed that:

«on a™, esirarrClTaldl^ral^ «' aadi,
AUDITOR

Tao audilor, Moora Kingston Smilh LLP. is dooniad to ba roappoinled under soclion «7(2) cl Ibc Co 

This report ttas apptoved by the Beato on and signed on its behaif

mpantes Act 2006.

Director
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DESIGN AND ARTISTS COPYRIGHT SOCIETY

Opinion

Ireland-(United Kingdom Generally Accept^Ac^ R°P‘^‘>Iic of

In our opinion the financial statements:

• give a true and fair view of the 
ended;

Basis for opinion

Slate of the compan/s affairs as at 31 December 2020 and of its loss for the year then

We conducted our audit in accordance with Internati 
responsibilities under (hose standards ft.Hhor (UK) (ISAs(UK)) and applicable law. Ourstatements section of our report. We are iLMendent^f^the Responsibilities for the audit of the financial
are relevant to our audit of the finaliaUtare^^ St ".h requirements that
our other ethical responsibilities in accordance with these reoutetpntT we have fulfiiled
obtained is sufficient and appropriate to provide a basis for ourtpinion. we have ■

are

Conclusions relating to going concern

the preparation of the fiS^ st’lteJU^mnr ^proS^^^* directors- use of the going concern basis of accounting in

that, individually or collectiTOS'^'IS^rast^gtlfiralirdS on*th unrartainties relating to events or conditions
period of at least twelve months from when me financial statements aS^ori^^^^^^^ "" " concern for a

Our responsibilities and me responsibilities of the direct 
sections of this report.
Other Information

with respect to going concern are described In the relevantors

annual report, 0^^ maf !ha'°Cnd°i!’slaSnt°nnrt'’l?''L!!Hincluded In the

consider whether the othel'lntoma'iton te flnan^al' “<>"9 “■ '

or a malarial miselalemeni of the other informaZ If tased m the "nancial slalements
material missUttement of this other information am mZred to re^ facr " ' ™ “

We have nothing to report In this regard.
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DESIGN AND ARTISTS COPYRIGHT SOCIETY

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit-

• the strategic report and the diroctors’ report have been 

Matters on which we are required to report by exception

iTfn'Tr oSonP '“"‘’“'"8 Acl 2006

year for which the financials: and

prepared in accordance with applicable legal requirements.

requires us to report to you

have no. been received fre,
• certeZ^llu^r."!,® ""h "ha accounling reconls end returns; or

certatn disclosures of directors remuneration speciRed by law are not made- or
• we have not received all the information and explanations we require for our audit.

Responsibilities of directors

-Pa-Za ebl,.,, ,o continue es .
accounting unless the directors either intend to liouidate iho ^ Ihe going concern basis of
alternative but to do so. ^ operations, or have no realistic

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

«>= -Ks o, n,a.enal misslatenten. of me 
misstatement due to fraud, through designino and^SmSn regarding the assessed risks of material
respond appropriately to instanL omS or rs^^Ld ^
responsibility for the prevention and detection of fraud^rests with hnfl?mi?r« ^ audit. However, the primary
of the company. management and those charged with governance

Our approach was as follows:

the most significant e1e'me"companieVAd'20oVt?l<'Scia?l!r'T"^^ applicable to me company and considered that 
Council, and UK mxalion legrsS '“"'P ‘hP Fi"ancial Reporting . .

^d m»eX'ed“::?.rgnnaC“" ™‘'’ ‘"“p “"h ™nagemen.

suspected non-compliance with laws and regulations. as to any known instances of non-compliance or

8



DESIGN AND ARTISTS COPYRIGHT SOCIETY

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF DESIGN AND ARTISTS COPYRIGHT SOCIETY

obtaining additional corroborative evidence as required.
mpliance

management and those charged with governance and 

exercise professional judgement and maintain professional

provide a basis for our opinion The risk of not deteciina a i' e'«<*ence that is sufficient and appropriate to ’ 
one resulting from error, as fraud mav Involve r!2nJL , ® rnisstalement resulting from fraud is higher than for 
ovem'de of internal control. omissions, misrepresentations, or the

As part of an audit in accordance with ISAs (UK) 
scepticism throughout the audit. We also:

we

• Evaluate the appropriateness of accounting policies 
disclosures made by the directors. used and the reasonableness of accounting estimates and related

auditor's report. However, future events or conditions mavrauco tha evidence obtained up to the date of our

and, based on the audit

Use of our report

?o'S L" oVo^J'aud!!’=> O' -’O'* 16 0, ,he

compan/s mambars as a body, for our wod,. for .bis rapor., or for .ha opSsl'haTfoLT """ ^ 'and

James Cross (Senior Statutory Auditor)
for and on behalf of Moore Kingston Smith LLP, Statutory Auditor

Devonshire House 
60 Goswell Road 

London 
EC1M7AO
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DEStGN AND ARTISTS COPYRIGHT SOCIETY 

STATEMENT OF COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019

Note £ £

Turnover
Amounts payable to artists and other cost of sales 

Gross profit

3 18,151,218
(15.292.4551

23.872,854
(19.999.1771

2,858.763 3,873,677

Administrative expenses 
Other operating income 
Fair value movements

(3,338,643)
162,394
271.081

(3,432.722)
21,521

267.953
4

Operating (loss)/proflt 5 (46,405) 730,429

Income from current assets Investments 
Profit on disposal of investments 
Interest receivable and similar income

8 26,830
6,485

12,441

21.269
18.974
31,6509

(Loss)/Profit before tax (649) 802.322

Tax on loss/profit 10 (1,7851 (94,2591

(Loss)/Profit for the year (2,433) 708,063

Total comprehensive income for the year (2.433) 708,063

The notes on pages 15 to 26 form part of these financial statements.
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DESIGN AND ARTISTS COPYRIGHT SOCIETY 

BALANCE SHEET
REGISTERED NUMBER: 01780482

AS AT 31 DECEMBER 2020

2020 2019
Note £ £Fixed assets 

Intangible Assets 
Tangible fixed assets

11 393.285
1.579.227

255.627
1.634.92112

1.972.512 1,890,748
Current assets

Oebtois: amounts falling due within one year 
Current asset investments 
Cash at bank and in hand

13 2.076.266
14 2,226.219
15 3.989.318

2.909,739
1.955.059
3.692.730

8.291.803 8,557.528

Creditors: amounts faiiing due within one year

Net current assets 
Provision for liabiiities 
Net assets

16 (7.684.4941 (7.943.5201

607,309
(199.7701

2,380.050

614,008
(122.2721

2,382,484
17

Capital and reserves 18

Retained Earnings
Investment revaluation reserve
Repairs and building maintenance reserve

340,968
137.965

147.962
112,965

Profit and Loss Account 
Profit and Loss Account

1,901,118 2.121.557

2.3B0.0S0 2.382.464

The financial statements were approved and authorised for issue by the board and were signed on its behaif by:

Margaret Hcffernan i

- Q (Date:

The notes on pages 15 to 26 form part of these financial statements.
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DESIGN AND ARTISTS COPYRIGHT SOCIETY 

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 DECEMBER 2020

Repairs and
Investment 
revaluation maintenance

building
Retained
earningsreserve reserve Total€ £ £ £

At 1 January 2020
Comprehensive income for the year 

Loss for the year

Total comprehensive income for the year

Transfer to/from income and expenditure 
• unrealised fair value adjustment
- repairs and building maintenance reserve
- deferred tax on investments

Total transactions with owners 

At 31 December 2020

147.962 112,965 2.121.557 2,382.484

(2.433) (2.433)

(2.433) (2.433)
account

271.081 (271.081)
(25,000)
78.075

25,000
(78.075)

193.006 25.000 (218.006)
340,968 137.965 1,901,118 2,380,050

The notes on pages 15 to 26 form part of these financial statements.
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DESIGN AND ARTISTS COPYRIGHT SOCIETY 

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 DECEMBER 2020

Repairs and
Investment 
revaluation maintenance

building
Retained
earningsreserve reserve Total

£ £ £ £
At 1 January 2019

Comprehensive income for the year 

Profit for the year

Total comprehensive income for the year

Transfer to/from income and expenditure account
- unrealised fair value adjustments
- repairs and building maintenance reserve

Total transactions with owners

87.965 1.586.455 1.674.420

708.063 708.063

708.063 708.063

147,962 (147.962)
(25.000)25.000

147.962 25.000 (172.962)
At 31 December 2019 147,962 112,965 2,121,557 2,382,484

The notes on pages 15 to 26 form pari of these financial statements.
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Cash flows from operating activities
(Loss)/Profit for the financial year 
Adjustments for:
Depreciation of tangible assets 
Impairment of fixed assets 
Amortisation of intangible assets 
Interest received 
Dividends received 
Income from Investments 
Taxation
Decrease/(lncrease) in debtors 
(Oecreasej/lncrease in creditors 
Net fair value gains recognised in P&L 
Realised gain on disposal of investments

£ £
(2.433) 708,063

76,651 29,064
46,044

116,745
(31,650)
(18,951)
(2,318)

94.259
(2.199,943)
1.552.712
(267,953)
(18,974)

112,440
(12,441)
(18,787)

(8.043)
1,785

909,218
(208,781)
(271.081)

(6.485)

Net cash generated from operating activities 572,043 7,098

Cash flows from investing activities 
Purchase of fixed assets 
Purchase of listed investments 
Sale of listed investments 
Tax paid 
Interest received 
Income from investments 
Dividends received

(270,855)
(104,030)

99,918
(50.279)
12,441
5.817

11,944

(200,010)
(174.093)
170,474
(37.670)
31,650
2,318

18.951

Net cash from investing activities

Net increase/(Decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise: 
Cash at bank and In hand
Cash held with investment broker 31 December 2020

(295,044) (188,380)

276,999
3,731,465

(181,282)
3.912.747

4,008,466 3,731,465

3,989.316
19.148

3,692,730
38,735

4.008,466 3.731.465

The notes on pages 15 to 26 form part of these financial statements.

14



DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1 ACCOUNTING POUCIES

Design and Artists Copyright Sotiely Is a company Gmilad by guarantee incorporated in England and Wales. 
IIS registered offlce is 33 Old Bethnal Green Read, London, E2 6AA.

1.01 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified 
vrithin these accounting policies and in accordance with Financial Reporting Standard 102. the Financial 
ReportJi^ Standard applicablo In the United Kii^dom and the Republic of Ireland and ihe Compara'os Act 
2006.

The Tnancial statements are prepared on the ga'ng concern basis wfdch assumes the company vidl continue 
in o^rational existence for the foreseeable future. The directors have considered the impacl of iho ongoing 
Covid-19 pandemic on the abiily of the company to continue its operations. The company has been 
impacted by the pandemic and given the ongoing restrictions the uIGmaie impacl of the pandemic cannot be 
estimated with certainly. However, given the compan/s strong cash and asset position the dhictors da not 
expect the pandemic to impact Ihe atdily of the company to continue as a going concern. The directors have 
reviewed Ihe financial preieciions for the 12 months following the date of approval of these financial 
statements and are satisfied the assumptions used In Uia'r preparation are reasonable. Havirtg made 
onqidries. they have a reasonablo expectation that Iho company wiD continue to moot its Oabiiilios as they fall 
due and accordingly that it is appropriate to prepare the accounts on a going concern basis.

The financial statements are prepared in sterling which b the functional currency of the company. Monotaiy 
amounts in the financial statements are rourKlcd to the nearest pound.

The propamtion of financbl statements in compliance with FRS 102 requires the use of certain critical 
accounting estimates. It also requires management to exercbe judgment in applying the Company’s 
accounting polldes (see note 2).

The foDomng prirtci^l accounting polides have been appOed;

1.02 Rovonuo

Revenue b reeognbed to the extent that it b probable that the economic benefits will flow to the Company 
and the revenue can bo reliably measured. Revenue b measured os the fair value of the consideration 
received or rccdvable, excluding discounts, rebates, value added lax and other sales taxes. The foltowing 
criteria must abo be met before revenue is recognbed;

Copyright licensing

Copyright licensing refers to those rights that can be admfnblorad transactienally or on an individual hnsb, 
Income b recogrdsed once approval has been obtained.

Collocllvoty Administered Rights

Colleciive Icensing cannot be administered transactionatly. They are licensed under a blanket licensing 
scheme operated by a third party. Where there b uncertainly regarding the timing and amount of such funds, 
the income is recognised on a notiilcatton basb only.

Artist's Resale Rights

Artbfs Resale Rights are conferred by legisblion, which allows OACS to collect income on behalf of 
qualifying artbts on secondary sales made by art market professtonals. Income under the Resale Rights 
schema b invoiced once DACS has bean informed that e sale has been made to a Ifsrd party by the art 
market professional. DACS reviews each sale and agrees it with the ait market professional. Revenue b 
recognised once the sate has been conrumed with the art market professbnal.

IS



DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1 ACCOUNTING POLICIES (eontinuod)

1.03 Government Grants
Income from govemmonl grants or other grants Is recognised when the company has enlitlemenl 
to the funds, any performance conditions attached to the grant have been met, it is probable 
the Income will be received and the amount can bo reliably measured.

1.04 Research and dovolopmont

In the research phase of an Internal project it b net possible to demonstrate that the project wiD generate 
future economic benofib and hence all expenditure on research shall be recognised as an expense when it b 
incurred. Intangiblo asseb are raeognbed from the developmcnl phase of a pr^ect if and only if certain 
spodfic ciitctta are met in order to damonstrate the asset wiD generate probable future economic benefits 
and that its cost can bo reliably measured. The capiialbed development costs are subsequently amortbed 
on a straight line basb over their useful economto tivos.

If it b net possbte to dbtinguish between the research phase and the development phase of an internal 
project, the expenditure is treated as if it were aO incurrod in the research phase only.

1.0S Operating leases: Losseo

Rentab paid under operating leases are charged to the pront or less on a slra^ht Ena basb over iho tease 
tenn.

Bencfib received and recchrablo as an incenthro to dgn an operating lease are rocognbed on a straight lino 
basb ever the period until die date the rent b expected to bo adjusted to the prevailing market rate.

1.06 Taxation

Tax is recognbed in the Statement of comprehensive income, except that a charge attributable to an item of 
income and expense recognbod as other comprehensive income or to on item rccognbed directly in equity 
b obo rccogrtised in other comprehensive income or directly in equity respectively.

The current income lax charge b eabulalod on the basb of tax rates and laws that have been enacted or 
substantively enacted by the balance sheet dale in the countries where the Company operates and 
generates income.

Full provbion is made for deferred tax assets and liabilities ari^ from aD timing difforoncos between the 
recogrtitbn of gains and losses in the financial stalemenb and recognition in the lax computation.

A net deferred lax asset b recognised only if it can be regarded as more likely than not that there will be 
sullablo taxable profits from whidi the future reversal of the underlyfng limbg differences can bo deducted.

Deferred tax assete and Ibblilbs are not discounted.

16



DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1 ACCOUNTING POLICIES (continued)

1.07 Intangible fixed assets

Amertisatien Is recognised so as lo write off the cost or tnflalien of assets less their re^ual values over the 
useful lives on the follevring basis:

Computer software - 20% to 50% per annum of cost

1.08 Tangible fixed assets

Tangible Tixod assets under the east model are stated at historicai cost less accumulated 
depreciation artd any accumulated impainnent losses. Hislorica) cost etchides expenditure that is directly 
aitributable to brii^ing the asset to the location and condition necessary for it to be capable el operating in 
the martner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replaclr^ part of such an 
item when that cost is incurred, if the reptacemoni part is expected to provide incremental future benefits lo 
the Company. The carrying amount of the roplacod part Is derecognised. Repairs and mtrinlenance are 
charged lo profit or loss during the period in which they are incurred.

Depreclatton is provided on the following ba^;
Long*tenn leasehold properly • No depreciation charged 
Fixtures and fittings 
Office equipment 
Leasehold imprevemenls

-15% per annum of cost
- 20 to 50% per annum of cost
- 5% per annum of cost

The assets' residual values, useful fives and depreciation methods ore reviewed, and adjusted prospeclivoly 
II appropriate, or if there is an indication of a significant change since the last reporting date.

Oepreclation is not charged on leasehold property. The life of the lease Is 999 years. The asset is continually 
maintained to a high slate of repair and improved from time to limo such that the useful economic life is so 
long and residual values so high that any depreciation Is immaterial. The asset is reviewed annually for 
impairment.

Gains and losses on disposals are determined by comparing ihe proceeds with the carrtring amount and are 
recognised vrithin *elher operating income* in the Statement of comprehensive income.

17



DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1 ACCOUNTING POLICIES (centlnuod)

1.09 Impalrmont et fixed assets

Assets that are suWecl to depreciation or amortisation are assessed at each balance sheet date to dotermino 
whether there is any Indication that the assets ora imptdred. Where there Is any indication that an asset may 
be impaired, the carrying vatue of the asset (or cash-generating unit to which the asset has boon allocated) is 
tested ter impalrmont. An impalmicnl less is recognised ter the amount by which the amwnt
exceeds its rocoverabte amount. The rocoverabte amount is the higher of an asset's (or CCD's) fair vatue 
less costs to sen and value in use. For tee purposes of assessing impairment, assets are grouped at tee 
bwosl tevels for which there are separately idontiflablo cash flows (CGUs). Non-llnancial assets teat hove 
been previously impaired are reviewed at each balance sheet date to assess whether there is any indication 
that the frnpainnenl tosses recognised in prior periods may no longer oxisi or may have decreased.

1.1 Debtors

^1 lerni debtors are measured at transaction price, less any Impairmenl. Loans reecivabla ore measured 
inilially at fair value, net of transaction costs, and are measured subsetjuenlly at amortecd cost using the 
effective interest method, less any imptritment.

1.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutiens. Cash equiyalenis are short.lorm. 
h^ly fquid investments teal are readily convertiWo to Known amoums of cash with msigniflcant nsK ol 
change in vatue.

In tee__  ^ ^ ,
repayable on demand and fomi an inlegral part of the Compan/s caw managomem.

1.12 Investment Income

Income arising from investments b recogntaod in the income and expenditure account.

1.13 Crodllers

Short term creditors are measured at the transaction price. Other finandal Itabflities, including banK Irans. are 
measured inltbOy at fair value, net of transaction costs, and are measured subsequently at amortised cost 
u^ the effective interest method.

1.13 Holiday pay accrual

A BaUlity is recognised to the extent of any unused holidoy pay entitlement which b accrued at the Batance 
Sheet date and carried teiwaid to future periods. This is measured at the undbeounted satory cost of the 
future holiday enlillemcnl.

1.14 Valuation of Investments

Investments in Bsted company shares are remeasured to markel value at each Balance sheet date. Gams 
and losses on remeasuremenl are recognised in the income and expenditure account for tee period.

Statement of cash flouvs. cash and cash equivalents are shown ncl of bank overdrafts teal are

t8



DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1 ACCOUNTING POLICIES (centlnuod)

1.15 Financial Instnimonts

Tho Company only enteis inie ba^ financial instniments transaelions that result in the recognition ol 
fbtandal assets and iabUittes liko trade and other debtors and creditors, loans (rent banks and oOier third 
parties, loans to related parties and Investments In non>putiablo ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at tho end of each reporting 
period for oblectivo ovUcnce of impairment. If eb|octivo evidence of impainnent is found, an impairment toss 
is recognised in tho Statement of comprehenshre Income.

For rnancial assets measured at amortised cost, the impabmenl less is measured as Uie difference between 
an asseTs can^ amount and the present value of estimated cash flows discounted at the asset's original 
effective interest rate. If a financial asset has a varlablo interest rale, the discount rate for measuring any 
impairment toss is the current effective interest rate detemtined under the contract.

For flnanclal assets measured at cost less impalrmenL the impairment toss is measured as tho diffcrertce 
between an asset's carrying amount and bast estimate of the recoverable amount, which b an approximation 
of the amount that the Company would receive for the asset if it were to be sold ol the balartce sheet date.

Financial assets and liatriliUes are offset and tho not amount reported in tho Balance sheet when there is an 
enforceable right to set oH the recogrdsed amounts and there b an Intention to setUe on a not basb or to 
roaltse the asset and settle the liaUlity simullartoously.

1.16 Pensions

Defined contribution ponslen plan

The Company operates a defined eonbibulion plan for ils empleyees. A defined contribulion plan b a pension 
plan under whieh the Company pays roted contributions Into a separate entity. Once the centrlbuttons have 
boon paid tho Company has no further payment obligations.

Tho contribulions are rccognbed as an expense in tho Statement el comprehensive ineemo when they fall 
due. Amounts not paid are shown in accruals as a Qalxlity in the Balance sheet. The assets of the plan 
held separately from the Company in independently admin'isicred funds.

1.17 Foreign currency translation

Functional and prosontatlon currency

Tho Compan/s furtctienal and presentational currency b GBP.

Transactions and balances

Forc^ currency transactions are transtatad into the functional currency using the spot exchange rates at tho 
dales of the transactions.

At each period end foreign currency monetary items are translated using the dosing rate. Non- monetary 
items measured at historical cosl are translated udng the exchaiqe rate at the data of the transaction and 
notMnorteiary items measured at fair value are measured udng the exchange rate when fair value was 
determined.

are
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

2 JUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect 
the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for revenues and expenses 
during the year. However, the nature of estimation means that aeluat outcomes could differ from those estimates. There are no 
key sources of estimation uncertainty. The following Judgement has had the most effect on amounts recognised in the financial 
statements:

Dovolopmont oxpondituro

Developmeni expenditure is capitalised in accordance with Uie accounting policy given below. Initial capitalisation of costs for 
software and website development is based on management's judgement that technical and economic feasibility is confirmed, 
usually when a development project has reached a defined milestone according to an established project management model. In 
determining the amounts to be capitalised management makes assumptions regarding the expected future cash generation of 
the assets, discount rates to be applied and the expected pedod of benefits.

Fixed asset Impairment
The long-term leasehold properly Is included at cost. No depreciation is charged and the asset is reviewed annually for 
impairment. This is considered to be a critical accounting estimate in view of the amounts involved and the judegemenis applied 
in the review.

3 ANALYSIS OF TURNOVER

The whole of the turnover Is attributable to copyright licensing (individual administered righis), collectively administered rights. 
/Vtisrs Resale Rights and Aitimage

Analysis of turnover by country of 
destination:

20192020
e£

15.979.255 19.184.669
2.171.963 4,687.965

18.151.218 23.872.854

United Kingdom 
Rest of the world

4 OTHER OPERATING INCOME

20192020
££

21.521162.394Other operating income

Other operating income includes furlough grant income of £124.509(2019: Enil)and other grant income of £18.091 (2019: 
£20.547).

5 OPERATING (LOSS)/PROFIT

The operating (toss)fprofil is stated after charging:
20192020

£E
116.745
75.106
16.162
10.699

(62.322)
123,234

112,440
76.651
18.178
3.595

(46.251)
129.734

Amotlisaiion of intangible flxed assets 
Depreciation and impairment of tangible fixed assets 
Fees payable to the Company's auditor • audit fees

- other fees and taxation
Exchange gain
Defined contribution pension cost
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

6 EMPLOYEES

Staff costs, including directois' remuneration, were as follows:
20192020

e£

1.816.660
166.667
123.234

1.903.435 
167.241
129.734_____________

2.220.410 2.106.761

Wages and salaries 
Social security costs 
Cost of defined contribution scheme

The average monthly number of employees. Including the directors, during the year was as follov/s: »
20192020

No.No.
4547Number of administration staff 

Number of management staff 
Number of non>executive Directors

44
1514
6465

7 DIRECTORS' REMUNERATION

20192020
CC

82.55769.086Directors' emoluments

During the year there were no retirement benefits accruing to directors (2019: 0) in respect of defined contribution pension 
schemes.

8 INCOME FROM INVESTMENTS
20192020

E£
2.3188.043

18.787
Interest received - listed investments 
Dividends received - listed investments 18.951

21.26926.630

9 INTEREST RECEIVABLE
20192020

££
31.65012.441Other interest receivable

10 TAXATION 20192020
££

CORPORATION TAX
Current lax on profits for the year
Adjustments for previous years charge

50.279
(75.713)

50.279(75.713)TOTAL CURRENT TAX (CREDIT)/ CHARGE

Doforrod Tax
Deferred Tax charge/(credit) for the current year 
TOTAL TAX CHARGE

43.98077.498
94.2591.765
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The lax assessed (or the year Is the same as (2019 - the same as) the standard rate of corporation tax in the UK of 19% (2019 - 
19%) as set out below;

20192020
££

802,322(649)(Loss)fPro(il on ordinaiy activities

(123) 152,441(Lo$s)/Preni on ordinary aetivilies multiplied by standard rate of corporation lax in the UK of 
19% (2019-19%)

EFFECTS OP:
Expenses not deductible for lax 
Other deductions 
Non-taxable income 
Capital gains
Change in unrecognised deferrred lax asset
Tax effect of utilisation of tax losses not previously recognised
Qualifying R & 0 expenditure

1,030360
4.130
(3.601)
1.440

(25.248)

3.604
(3,569)

1,577
(64)

(35.933)

94,2591.785TOTAL TAX CHARGE FOR THE YEAR

22



DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

11 INTANGIBLE FIXED ASSETS
Computer
software

£
COST

At 1 January 2020 
Additions
At 31 December 2020

1,768,112
249,898

2,018,010

DEPRECIATION 
At 1 January 2020 
Charge for the year 
At 31 December 2020

1,512,285
112.440

1,624,725

NET BOOK VALUE 
At 31 December 2020 
At 31 December 2019

393,285
255.827

12 TANGIBLE FIXED ASSETS
Long>term
leasehold Leasehold Fixtures and 

property improvements fittings
Office

equipment Total
£ £ £ £ £

COST

At 1 January 2020
Additions
Disposals
At 31 December 2020

932,730 895,263 109,145 106,502
20,957

2,043,640
20,957

932,730 895.263 109.145 127.459 2.064.597

DEPRECIATION 
At 1 January 2020
Charge for the period on owned assets
Disposals/adjustments
Impairment
At 31 December 2020

242,377
46,563

89,943
9,604

76,399
20,484

408,719
76,651

96,883 485.370288,940 99,547

NET BOOK VALUE

At 31 December 2020 
At 31 December 2019

932,730 30.576 1.579.227606.323 9.599
932,730 19.202 30,103 1,634.921652.886
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

13 DEBTORS
20192020

££

Trade debtors 
Other debtors 
Corporation lax
Prepayments and accrued income

1.747.912
18.947
75.745

233.662

2.465,353
155.025

269.361
2.076.266 2.909.739

14 CURRENT ASSET INVESTMENTS
20192020

££

Listed investments 
Unlisted investments (liquid)

1.916.324
38.735

2,207,071
19,146

2.226.219 1.955.059

Listed investments

The market value of the listed investments at 31 December 2020 was £2.207,071 (2019 • £1,916,324).

During the year, listed investments with a cost of £1,792,211 (2019 • £1.761.349) were revalued upwards by £277,566 
(2019 • £285,684).

15 CASH AND CASH EQUIVALENTS
2020 2019

££
3.692.7303.989.317Cash at bank and in hand

16 CREDITORS: Amounts falling due within one year
20192020

££
7,458,278

50.246
51,549

294,564
88.863

7,155,489Trade creditors 
Corporation tax
Other taxation and social security 
OOrer creditors
Accruals and deferred income

83.745
297.449
147,612

7,943.5207.684.494

Included in trade creditors is a provision of £1.455.258 (2019 • £2,039.587) payable to artists and estates for primary 
use once the related debts included within trade debtors have been physically collected.
Included in other creditors is £20.954 of outstanding pension contributions (2019 - £18,382).
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

17 PROVISION FOR LIABILITIES

20192020
£E

27,592
98,173
(3.493)

78,075
125,676
(3.981)

Deferred tax liabilities • revaluation gains on investments listed 
Accelerated capital allowances 
Other timing differences 
Losses

122.272199.770

20192020
££Deferred tax movements in the year 

Liatxlityat 1 January 2020 
Charge to profit & loss account 
Liability as at 31 December 2020

78.292
43.980

122.272
77.497

122.272199.770

18 RESERVES

Repairs and building maintenance reserve

The repairs and building maintenance reserve is an amount set aside for future costs incurred for continually 
maintaining the leasehold property to a high state of repair and improving the asset from time to time.

19 PENSION COMMITMENTS

The Company makes contributions to the personal pension policies of some of its employees. Contributions are charged 
to the profit and loss account as they are paid. The charge for the year ended 31 December 2020 was £129.734 (2019 • 
£115.944).

20 COMMITMENTS UNDER OPERATING LEASES

At 31 December 2020 the Company had future minimum lease payments under non>cancellable operating leases falling 
due as follows:

20192020
££

6,923
27,694

1.731

6,923
22,501

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years
Total

0
36.34829,424
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DESIGN AND ARTISTS COPYRIGHT SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

21 RELATED PARTY TRANSACTIONS

During Ihe period the company entered Into transactions. In the ordinary course of business, with other 
related parties. Transactions entered Into, and trading balances outstanding at 31 December, are as follows.

Amounts 
Purchases owed 

Sates to from 
related related 
parties parties

Amounts 
owed to 
related 
parties

from
related
parties

££££
Entities with significant influence over the company 
2020
2019

Entities over which the company has significant influence
2020
2019

Entities controlled by key management personnel
2020 
2019

Terms and conditions of transactions with related parties:

Transactions with related parties are made at normal market prices. Outstanding balances with entities are 
unsecured, interest free and repayable on demand.
Key management personnel includes those persons having authority and responsibility for planning, directirjg 
and controlling the activities of the entity, directly or indirectly, including directors. Total remuneration paid to 
key management personnel during the year was £473.603 (2019 • £403,738).

22 COMPANY STATUS
Design and Artists Copyright Society is a Company limited by guarantee and accordingly does not have a 
share capital.

Each member of the Company undertakes to contribute such amount as may be required not exceeding £1 
to the assets of the Company in the event of its being wound up while he or she is a member, or within one 
year after he or she ceases to be a member.

165.345
261,918

998

5.188
8.245
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